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SUBJECT: INFORMAL STEEL DISCUSSIONS DURING XCSS 

f. ON OCTOBER 21 AMBASSADOR TURNER AND AMBASSADOR 
YEUTTER ATTENDED AN INFORMAL MEETING ORGANIZED BY HIJZEN 
TO DISCUSS STEEL. ALSO ATTENDING WERE REPRESENTATIVES 
OF JAPAN AND SWEDEN, ALONG WITH SECRETARY-GENERAL VAN 
LENNEP. 

2. HIJZEN STATED THAT THE EC WAS UNDER INTENSE PRESSURE 
TO DO SOMETHING ON THIS ISSUE, THOUGH NO DECISIONS HAD 
YET BEEN MADE. HE EXPRESSED A DESIRE TO AVOID TRADE 
RESTRICTIVE MEASURES, AND EXPRESSED HIS GRATITUDE FOR 
THE U.S. DECISION ON COUNTERVAILING DUTIES. HE THEN 
ASKED WHETHER THE OTHER COUNTRIES WERE EXPERIENCING 
SIMILAR PRESSURES AND, IF SO, WHETHER THEY EXPECTED TO 
BE ABLE TO KEEP THOSE PRESSURES UNDER CONTROL. 

3. YEUTTER RESPONDED BY DECLARING THAT THE U.S. STEEL 
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TRADE AREA, AND THAT NUMEROUS GOVERNMENT-INDUSTRY DIS- 
CUSSIONS HAVE BEEN HELD IN RECENT WEEKS. HE INDICATED 
THAT ONE OF THE PRIMARY CONCERNS IS THE INITIATION OF 
SECTORAL NEGOTIATIONS AT THE MTN AND THAT THE U.S. 

EXPECTS TO MAKE A STATEMENT ON THAT ISSUE AT THE UPCOMING 
MEETING OF THE SECTORS GROUP. HE ALSO STATED THAT THE 
U.S. INDUSTRY WAS VERY MUCH CONCERNED ABOUT GOVERNMENT 
INVOLVEMENT IN STEEL - THROUGH DIRECT OWNERSHIP, GRANT, 

AND LOW INTEREST LOAN PROGRAMS - IN BOTH DEVELOPED AND 
DEVELOPING COUNTRIES. 

4. THE JAPANESE REPRESENTATIVE GAVE THE IMPRESSION THAT 
HE WAS NOT INFORMED ON THE ISSUE. PERHAPS HE WAS SIMPLY 
FEARFUL OF COMMENTING WITHOUT INSTRUCTIONS. AT ANY RATE, 
HE SAID ONLY THAT JAPAN HAD NO AUTHORITY TO RESTRICT 
EXPORTS AND PREFERRED TO DEAL WITH THESE ISSUES ON INTER- 
COMPANY BASIS ALTHOUGH HE CONTENDED JAPAN HAD NO CURRENT 
ARRANGEMENTS ON STEEL. THE SWEDISH REPRESENTATIVE INDI- 
CATED THAT THEIR INDUSTRY WAS IN GOOD ECONOMIC HEALTH. 

5. HIJZEN OBVIOUSLY HAD CONTEMPLATED A FOLLOW-UP MEET- 
ING OF THE MAJOR STEEL PRODUCING AND CONSUMING COUNTRIES, 
PROBABLY TO BE HELD UNDER OECD AUSPICES. AFTER SOME 
DISCUSSION, HOWEVER, IT WAS DECIDED THAT FURTHER HOME 
COUNTRY CONSULTATIONS WERE NECESSARY, AND THAT THE 
BETTER COURSE WOULD BE TO POSTPONE A DECISION ON SUCH A 
MEETING TO A LATER DATE. SINCE THE EC HAS SOME TIME 
PRESSURES, WE CAN EXPECT A FOLLOW-UP CONTACT FROM HIJZEN 
RELATIVELY SOON - PROBABLY WITHIN A COUPLE OF WEEKS. 

TURNER 
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